
 By Correspondent Marc Nkwame, 

Arusha

EAST, Central and Southern 
African countries are examin-
ing the possibility of setting up 
joint pharmaceutical indus-
tries to reduce dependency 
on foreign imports.

This proposal is one among 
resolutions of the east, central 
and southern African regional 
best practices forum and joint 
consultative committee meet-
ing here at the weekend.

Dr Dingani Moyo, a Zim-
babwean professor of oc-

cupational health and key 
participant, told journalists 
that African countries intend 
to come up with joint pharm 
industries on a contractual 
basis, to contain diseases and 

make treatments more afford-
able.

Frank Mmbando, a health 
sector official at the East Afri-
can Community (EAC) secre-
tariat said Tanzania was ready 
to offer land for such outlays 
would the need arise. 

Vice President Dr Philip 
Mpango is expected to grace 
the climax of the regional 
event on Wednesday, featur-
ing a ministerial conference 
for the golden jubilee of the 
regional health community 
forum.

Prof Yoswa Gambisya, 
the East, Central and 

Southern Africa (ECSA) health 
community executive direc-
tor, said that throughout the 
week the various countries 
will be showcasing achieve-
ments of ECSA operations for 
the past half century.

The ECSA ministerial con-
ference for the health com-
munity’s 50th anniversary 
has achievements it is fielding, 
including efforts to fight ‘mor-
tality’ rates of organizations in 
the region, in maintaining re-
gional health com
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 By Correspondent Cheji Bakari, 
Mkinga

TANGA regional commissioner 
(RC) Dr Batilda Buriani has direct-
ed all 11 councils in Tanga region 
to respond to the Controller and 
Auditor General (CAG) queries 
raised on his repost for the finan-

cial year ended in June, 2023.
She also insisted that before 

submitting such reports to the 
responsible authorities, the re-
sponses must be reviewed by the 
councils’ external and internal 
auditors. 

RC Dr Buriani issued the direc-
tives in Mkinga district council, 

when she was attending the spe-
cial councilor’s meeting sum-
moned to discuss the CAG queries 
on their audited financial reports 
for 2022/2023.

She said there are some recom-
mendations are within district 
council’s mandate, but others 
need permits. 

“ There are some recommen-
dations are out of your mandate, 
can you please start processing 
of asking permit before June 30 
before in order to compile them,” 
she said. 

She said in that district coun-
cil there are seven CAG audited 
financial reports recommenda-
tions for past years and nine new, 
both must be responded on their 
respective areas. 

She further stated that out of 
11 councils of Tanga region, only 
Kilindi district council received 
doubts sheet, the rest received 
clean sheets. 

In another development, 
RC Buriani said as there about 
68m/- sent to the district coun-
cil and allocated to develop-
ment projects and should be 
used into targeted areas not 
otherwise. 

“ I would like to direct such 
amount of money must be 
channeled to their respective 
areas of implementation before 
June 30, and must be proper 
supervised how will be used 
for, although there are hear-
says that fund was allocated 
purposely for local government 
election 2024, that is wrong, 
do not make conflict between 
village chairpersons and resi-
dents” stressed RC. 

At total of 72 CAG annual finan-
cial report recommendations that 
includes 32 recommendations of 
2022/2023 fiscal year have been 
responded and compiled, whilst 
40 recommendations equivalent 
to 60 percent were not respond-
ed. 

 By Guardian Reporter

The Bank of Tan-
zania (BoT) has 
said the stance 
for monetary 

policy for 2024/2025 will 
be relatively tight, re-
sponding to the path-
through effects of the 
recent exchange rate de-
preciation and high oil 
prices on inflation.

“The bank will execute 
this policy stance using 
the interest rate-based 
policy monetary policy 
framework,” reads part of 
the BoT’s Monetary Policy 
Statement (MPS) for June 
released late last week.

The statement said mon-
etary policy for 2024/2025 
will continue focusing on 
achieving the inflation 
target of 5 percent and 
facilitating the economic 
growth of 5.4 percent in 
2024 and 5.8 percent in 
2025 for Tanzania main-
land and 7.2 percent and 
6.8 percent for Zanzibar.

In line with this, the 
BoT says will review the 
Central Bank Rate (CBR) 
on quarterly basis and use 
monetary policy instru-
ments to steer the 7-day In-
terbank Cash Market  rate 
close to the CBR.

The central bank raised 
the CBR rate to 6 percent 
for the second quarter of 
this year ending at the end 
of June, from 5.5 percent 

during the first quarter of 
this year to purposely con-
tain inflationary pressure 
emanating from deprecia-
tion of exchange rate on 
the inflation outlook.

From January to May 
2024, BoT says the imple-
mentation of monetary 
policy succeeded to con-
tain the 7-day Interbank 
Cash Market rate within 
the band of +/-200 basis 
point of CBR.

During the ten months 
period of the current fi-
nancial year, inflation av-
eraged 3.2 percent; lower 

than 4.7 percent recorded 
in the corresponding pe-
riod of the previous finan-
cial year.

The low inflationary 
environment was largely 
associated with the im-
plementation of prudent 
monetary policy, adequate 
food supply in the coun-
try and moderation I the 
price increase of essential 
imports.

Food inflation declined 
to average of 3.4 percent 
from 8.9 percent in simi-
lar period in 2022/2023, 
while energy, fuel and util-

ity inflation averaged 4.1 
percent from 7.2 percent, 
reflecting price movement 
in the global market.

In addition, the central 
bank has said will con-
tinue implementing re-
forms in the financial sec-
tor, including measures to 
enhance efficiency in the 
distribution of liquidity 
amongst banks, financial 
stability and inclusion to 
help improve monetary 
policy transition and effec-
tiveness.

However, the MPS in-
dicates that the interest 

rate policy will continue 
to be determined by mar-
ket forces and the inter-
est rate-based monetary 
policy framework is ex-
pected to be guide interest 
rate determination and 
improve monetary policy 
transmission.

The statement indicates 
that the exchange rates 
policy will continue to be 
market-driven and a pri-
mary means of insulating 
the economy from shock 
and BoT will participate 
in the internal foreign 
exchange market in ac-
cordance with foreign 
exchange intervention 
policy.

The ongoing imple-
mentation of measures to 
address foreign currency 
shortage is expected to 
ensure the adequacy of 
foreign reserves and eas-
ing of monetary policy in 
advanced economies is 
expected to increase for-
eign currency liquidity, 
specifically the US dollar, 
thereby reducing pressure 
on foreign reserves and ex-
change rate.

During the current fi-
nancial year, under the 
monetary targeting frame-
work, BoT implemented 
less accommodative mon-
etary policy to contain the 
inflationary pressure ema-
nating from global and do-
mestic shocks while sup-
porting economic growth.
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 By Guardian Reporter

The government has been advised to al-
low the Tanzania Port Authority (TPA) to 
start collecting port services fees (wharfage) 
which is currently being collected by the 
Tanzania Revenue Authority (TRA).

The call was made recently by transport 
stakeholders and economists in supporting 
to the recent advices given by the Members 
of Parliament (MPs) during an ongoing budg-
etary parliamentary session.

They said giving the mandate to TPA in 
collecting the fees will increase efficiency, al-

though reports say the tax collection author-
ity remains reluctant to release the source of 
revenue.

Port expert Emmanuel Mallya said if the 
government will continue to allow the col-
lection of port services fees by TRA, will limit 
the port’s efficiency, which will be brought 
by the private sector players.

“It is like they want to suffocate TPA be-
cause wharfage is not tax but is paid for port 
services in order to enable it to finance its ac-
tivities for sustainability,” said Mallya.

Mallya who also serves as the chairman, 
board of trustees of Tanzania Ship Agencies 

Associations (TASAA) said TRA should con-
tinue with its major role of collecting taxes, 
of which are stimulated by port efficiency.

“If they want to collect more taxes, you 
should leave the port to increase its opera-
tion capacity and improve its infrastructure 
and other sensitive services within the au-
thority,” he said.

Debating on the ministry of transporta-
tions’ budget, MPs said if TRA want to collect 
more taxes, TPA should be allowed to collect 
wharfage in order to raise funds for investing 
in infrastructure improvement.

Easter Maleko, Member of Paliament (MP), 

Special Seats, said apart from good work 
done by the port authority, the government 
should now change its policies to allow it to 
start collecting port services fees.

Zacharia Alie, an economist based in Dar 
es Salaam said allowing the tax authority to 
continue collecting port services fees, is lim-
iting the port capacity to increase its capac-
ity.

“The port authority has shown good ca-
pacity of self-managing and if they will be al-
lowed to collect wharfage, it will enable it to 
do more,” he said.

Tabling the national budget for financial 

year 2024/2025 in Dodoma last week, min-
ister of finance Dr Mwigulu Nchemba pro-
posed for the amendment of Port Act 2004 
to return the mandate of collecting port ser-
vices fees to TPA.

He said the funds collected will be deposit-
ed to the TPA’s special account at the Bank of 
Tanzania (BoT) and its use will be made after 
the authority of the government paymaster 
general.

“The aim of this decision is to enable the 
port authority to raise funds for infrastruc-
ture improvement,” he said

Stakeholders for ports authority on wharfage collection

BUSINESS BoT targeting relatively tight 
monetary policy in 2024/2025

Tanga councils directed to respond to CAG queries

 TOKYO

Toyota’s chairman Akio Toyoda will 
be facing some disgruntled sharehold-
ers this week, as two major proxy groups 
demand a vote against keeping the 
grandson of the founder on its board.

The vote expected at the June 18 an-
nual shareholders meeting comes after 
Toyota apologized recently over fraudu-
lent certification tests for vehicles, a ma-
jor embarrassment for a company that 
prides itself on a reputation for excellent 
quality. 

The raft of problems at Japanese au-
tomakers including Toyota are said not 
to involve any safety problems and no 
recalls were announced. But Toyota 
suspended production of three models 
produced by group companies in Japan.

Toyota’s stock prices had tripled over 
the last five years to nearly 3,800 yen 
($24) before cascading downward amid 
its latest troubles. Its shares are now 
trading at above 3,000 yen ($20) — a loss 
of about 3 trillion Japanese yen ($18 bil-
lion) in market value.

Institutional Shareholder Services, 
majority owned by the German capi-
tal market company Deutsche Borse 
Group, which advises investors, said in 
its proxy report that Toyoda “should be 
considered ultimately accountable.”

It noted his promises for change did 
not involve reshuffling of the board. 
While Toyota said it plans to communi-
cate better with workers on the ground, 
that likely wasn’t enough to prevent a re-
currence of problems with cheating on 
testing, ISS said.

“The company’s propensity to pre-
serve its corporate culture is in fact sus-
pected, and Toyoda should be held ac-
countable for that,” it said.

ISS is not opposing appointments of 
other board members, including Toyota 
Chief Executive Koji Sato, who took up 
his post in 2023.

The past year has brought a flurry 
of scandals involving improper checks 
on vehicles, including collision tests, at 
group companies Daihatsu Motor Co., 
which makes small models, truckmak-
er Hino Motors and Toyota Industries 
Corp., a manufacturer of forklifts and 
other machinery.

Japanese officials say such violations 
were also found at Honda Motor Co., 
Mazda Motor Corp. and Suzuki Motor 
Corp.

Another major shareholder, proxy 
advisory company Glass Lewis & Co. 
recommended voting against the reap-
pointment of Toyoda and Shigeru Hay-
akawa, another top executive.

“More specifically, we believe that Mr. 
Toyoda holds responsibility for failing to 
ensure that the Group maintained ap-
propriate internal controls and for the 
failure to ensure appropriate govern-
ance measures were implemented at 
Group companies,” it said in its proxy 
report.

“Moreover, given the widespread oc-
currence of issues throughout the Toy-
ota Group, this further raises questions 
concerning the corporate culture which 
has developed under the leadership of 
Mr. Toyoda.”

Hayakawa oversaw appointments of 
board members, and more independ-
ent board members should be added, 
according to Glass Lewis, which is based 
in San Francisco. It also recommended 
voting against a proposal on lobbying by 
Toyota on climate change, stressing a 
need for more disclosure.

Under Toyoda, the automaker has 
pushed a “multi-pathway” approach 
to ecological vehicles, emphasizing hy-
brids, which have both a gasoline engine 
and electric motor, and using hydrogen 
for fuel instead of focusing on battery 
electric vehicles that some ecologists fa-
vor for cutting auto emissions.

Toyoda is unlikely to be ousted at the 
general shareholders’ meeting, to be 
held at the company’s headquarters in 
the central Japanese city named after 
the maker of the Prius hybrid, Lexus 
luxury models and Camry sedan.

The biggest of Toyota’s nearly 1 million 
shareholders are Japanese companies 
such as Japanese banks and financial in-
stitutions that are unlikely to challenge 
the automaker. Toyota Industries, a 
group company, is the No. 2 shareholder.

Tightly held cross-shareholdings 
among affiliates, long the rule in Japan, 
are gradually unraveling but longstand-
ing loyalties are likely strong enough to 
keep Toyoda in his post. Last year, he 
won re-election with nearly 85 percent 
of the vote, although that was down 
from 96 percent in 2022.

In a recent report on Toyota, Kazunori 
Maki, an auto analyst at SMBC Nikko Se-
curities, noted that the shipments Toyo-
ta suspended affected just 1 percent or 2 
percent of its global sales.

Toyota shareholders demand 
vote against Akio chairman 

Mkinga District councilorsfollow remarks by Tanga regional commissioner Dr Batilda Buriani at a recent council 
meeting. Photo: Correspondent Cheji Bakari.
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 By Guardian Correspondent, Arusha

KEY tour operators are voicing 
their concerns over claims of 
human rights abuses by Tanza-

nia National Parks (TANAPA) in its efforts 
to incorporate the Ihefu and Usangu 
wetland into Ruaha National Park.

Sirili Akko, the Tanzania Association 
of Tour Operators (TATO) executive di-
rector, says claims by international non-
governmental organizations (NGOs) and 
allied media outlets on the issue are 
groundless.

In a statement, TATO highlights the 
negative impact the malicious allega-
tions have created on the travel and 
tourism industry in the country, urging 
self-proclaimed whistle blowers to seek 
accurate information and take note of 
repercussions of spreading unsubstanti-
ated claims.

TATO unequivocally defends TANAPA, 
condemning foreign actors who assert 
that the conservation and tourism agen-
cy is forcibly evicting people from their 
‘ancestral lands’ for tourism purposes.

TATO’s response was arguably direct-
ed at the US-based Oakland Institute, 
whose reservations and outright hostil-
ity to the conservation efforts on the 
wetland (an ecosystem covering land 
in two adjacent regions) recently led to 
World Bank funding of the conservation 
project being halted at two thirds mark.

A total of $50m is reported to have 
been withheld by the global lender on 
account of the US NGO petitioning mem-
bers of the US House of Representatives, 
which lately sent a team for a visit to the 
Ngorongoro Conservation Area, whose 
plan to relocate arguably indigenous 
people from the area to preserve the 
now threatened wildlife sanctuary has 
met with withering criticism from a 
number of pro-indigenous people or-
ganisations.

Oakland Institute and its allies say that 
the government is engaged in forceful 
evictions of communities from ancestral 
lands, which TATO, housing over 300 
professional tour operators, vehemently 
rejects.

It says that the decision dating 2008 to 
incorporate key water catchment areas 
of Ihefu and Usangu plains into Ruaha 
National Park was intended to curb un-
sustainable agricultural and pastoral 
practices.

Analysts recall that back in 2003, ag-
ricultural and pastoral activities in the 
context of population growth led to a 
drastic reduction in river flows across 
Tanzania. Hydropower generation suf-
fered, resulting in widespread power 
outages, they say.

TATO points out that unlike neigh-
boring countries with titles to ancestral 
lands, all land in Tanzania is vested in 
the public domain, so those offered land 
for any purposes are subject to reloca-
tion if it serves broader public interests.

The drying up of the Ihefu Valley and

TATO discounts claims of Ruaha Park ‘abuses’

President Samia Suluhu Hassan welcomes children to State House in Dar es Salaam yesterday in marking June 16 as the International 
Day of the African Child, also known as the Day of the African Child. She underlined the need for the government, families and society 
to work together in safeguarding and promoting the upbringing of children, including by providing them with quality education. Photo: 
State House 

8th JNHPP 
power plant 

adds 235 
megawatts to 
national grid

Key ministers 
laud 1.2trn/-
in tripartite 
Mkulazi pact 
 By Correspondent Paul Mabeja, Dodoma

THE Tanzania Investment Centre (TIC) has 
signed agreements to lease 30,000 hectares 
of Mkulazi farms in Morogoro Region, to 
three companies for the production of sugar, 
soybeans and yellow corn with an investment 
pegged at  1.2trn/-.

Regional states think of 
joint medical industries

By Getrude Mbago

MOTOR vehicle operators 
have raised concern over the 
government’s plan to levy com-
pressed natural gas (CNG) used 
in motor vehicles, saying that 

the move will frustrate efforts 
to shift from petrol and diesel 
as fuel.

In separate interviews over 
the weekend, a number of driv-
ers faulted the move saying that 
it will increase costs for users. 

Vehicle conversion expenses 
to adapt to gas use costs $800 
(2m/-) per vehicle, ‘which is still 
a challenge to many,’ they said, 
seeing the levy as worsening 
costs of adapting to gas.

When tabling the 49.35trn/- 

central government budget for 
fiscal 2024/25 Finance minis-
ter Dr Mwigulu Nchemba pro-
posed amending the Road and

CNG shift: Stakeholders 
faulting introducing levy

As a health-oriented 
organization we 
encourage regular 
exercise among our 
staff and the city 
residents for their 
physical and mental 
wellbeing
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